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Current Trends 


Secretary Harris announced an increase in the maximum allowable interest rate for 
HUD/FHA-insured single-family mortgage loans to 8-%4 percent effective February 28. The 
new single-family rate was determined after consultation with Max Cleland, VA Administra- 
tor... who simultaneously announced a similar change in the maximum rate of VA home 
mortgage loans. The previous rate on single-family mortgage loans was 8% percent. The 
allowable rate on multifamily mortgage loans remains at 9 percent. Secretary Harris said that 
the increase is necessary in order to bring FHA rates in line with other competitive rates in 
both the mortgage and financial markets. This change is expected to increase the availability 
of FHA financing for moderate-income home buyers and sellers...who are the major 
beneficiaries of FHA-irsured mortgage financing. 


Deposit inflows in thrift institutions were sharply lower in January... according to 
the U.S. League of Savings Associations and the National Association of Mutual Savings 
Banks. S&Ls had a $2.9 billion savings growth for the month...40 percent below a year 
earlier... and the lowest January gain in 18 years. Mutual Savings Banks experienced a $50 
million net outflow during the month...in contrast to a net gain in January 1977 of $645 


million. This was also the worst January since 1970. Industry analysts. .. while not showing 
panic about the potential impact of the drop on the home mortgage lending capacity of the 
major sources of such funds...are very much aware of the possibility of problems in the 
months to come. Saul B. Klaman... president of the NAMSB... said ‘“‘The deterioration in 
deposit flows over recent months has reached the point where it is beginning to have serious 
implications for housing and mortgage finance.” 


According to a joint HUD-Census survey... more than 1.65 million privately-owned 
housing units were completed in 1977. The figure is 21 percent higher than the more than 
1.36 million units completed in 1976. The seasonally-adjusted annual rate for December 
...1.6 million units... was 10 percent lower than the 1.78 million in November. Single- 
family units were completed in December at the rate of 1.257 million units. . . compared to 
the November rate of 1.272 million. The rate for 5-or-more unit apartment houses in 


December showed considerable slippage...to 262,000 units from November’s rate of 
417,000. 
* 


Energy Performance Meeting Scheduled 


The first meeting in connection with HUD’s program to develop energy performance 
standards for new construction will be held in the Department of Commerce Auditorium in 
Washington on March 16 at 9:30 A.M. This is the first in a 3-phase program in conformance 
with Title II] of the Energy Conservation Standards for New Buildings Act of 1976 (7h. 
94-385). 


The agenda will include a report on the activities carried out to establish a baseline or 
reference on how much energy nonresidential and residential buildings are currently designed 


to use. An overview of the second phase of the program will also be presented. 


Further information may be obtained from Mary Ann Eichelberger, 202/755-6230. 





GNMA Issues Designated City Rules 


Secretary Harris has announced that beginning March 8, $500 million in GNMA 
(‘Tandem’) assistance will be available to finance production of some 16,700 new and 
substantially rehabilitated housing units for moderate- and middle-income families in 322 
designated metropolitan cities. 


The funds will be committed by HUD’s GNMA to purchase loans at an interest rate 
of 7% percent. This commitment will facilitate financing and enable developers to provide 
housing that otherwise would not have been economically feasible. 


The financing will come through the purchase of HUD/FHA-insured multifamily 
project mortgages by GNMA. The assistance will be provided through GNMA’s Special 
Assistance Program (Program 27) also known as the ‘tandem’ plan...under which private 
lenders... backed by mortgage purchase commitments from GNMA... originate below- 
market-rate loans. These are later sold to GNMA at favorable prices. GNMA ultimately sells 
the loans at the going market price to private investors and absorbs the difference as a 
subsidy. 

Multifamily projects will qualify for the program provided they are to be located in 
one of 322 metropolitan cities which meet the basic eligibility standards for the Urban 
Development Action Grant Program. These cities. ..50,000 or more in population. . . are 
selected by HUD on the basis of age of the housing stock, per capita income, population 
growth rates, unemployment, employment growth rates, and incidence of poverty. 


As with past GNMA mortgage purchase programs... the Federal National Mortgage 
Association (FNMA) will administer the program as agent for GNMA. Program guidelines are 
being printed and are being distributed to lenders qualified to participate in GNMA programs. 

A Question oes Answer Sheet concerning Program 27 is available from HUD’s Office 
of Public Affairs, Room 9243, HUD Building, Washington, D.C. 20410 (202/755-7174). Ask 
for No. 78-60. 


HUD Energy Standards: Phase | Ends 


AIA’s Energy peste for January 8 reports that a study of energy con- 
ete 


sumption patterns of recently-designed buildings across the country has been comple 


d by 
the AJA Research ‘vasenaee for HUD. 


The study is the first phase of a program to develop energy conservation standards 
for all types of buildings in the United States. HUD is to finalize the energy performance 
standards by August 1979. 


The first phase measured energy use in buildings designed in the last 2 years in four 
residential categories and 12 nonresidential categories (further divided into 31 subcategories) 
and in seven different climatic =a S ame unit of measure selected to express performance 
was BTU’s per gross square foot per year. 


A summary of the results... nationwide...in terms of the performance measure 
above, showed that on the average hospitals and restaurants have the highest level of energy 
use of all building categories. Among commercial and institutional buildings, nonhouse- 
keeping residential structures (such as hotels) follow hospitals and restaurants and next are 


secondary schools and office buildings. High rise apartment buildings rank the lowest in the 
survey. 


In the residential group... single-family detached houses and mobile homes have the 
highest average consumption rate of the four categories. . . while single-family attached houses 
and low-rise multifamily buildings are lower. 


The energy performance of the buildings analyzed by computer simulation in the first 
phase will be compared to the simulated performance of the buildings when they are 
redesigned in Phase 2 employing energy conservation requirements, techniques, and tech- 
nology. From this comparison...HUD will establish trial standards to be tested and 
evaluated in a third ph: 





FYI 


National Center for Housing Management. ..in cooperation with the National Cor- 
poration for Housing Partnerships. .. 2-day Workshop: Everything You’ve Always Wanted to 
Know About Section 8... Atlanta, March 16-17; Washington, D.C., March 30-31; Seattle, 
April 13-14; Chicago, April 20-21; Kansas City, Mo., May 11-12; Denver, May 18-19; 
Cincinnati, June 15-16; Boston, July 13-14; Los Angeles, July 20-21; Detroit, Sept. 11-12; 
New York, Nov. 9-10; and Dallas, Nov. 16-17. Details: NCHM, 1133 15th St., N.W., Suite 
611, Washington, D.C. 20005 (202/872-1717). 


National Center for Housing Management. .. Multifamily Housing Management Train- 
ing Program... Washington, D.C., March 19-24; Watsonville, CA, April 2-7; Memphis, April 
9-14; Chicago, June 11-16; Denver, July 9-14; Atlanta, August 13-18; and Boston, Oct. 
15-20. Details: NCHM, 1133 15th St., N.W., Suite 611, Washington, D.C. 20005 
(202/872-1717). 


National Center for Housing Management... and the American Association of Homes 
for the Aging... 2-day Workshop: Developing 202 Housing for the Elderly. .. Washington, 
D.C., March 20-21; Dallas, March 27-29; Atlanta, April 3-4; Los Angeles, April 6-7; Boston, 
April 17-19; Denver, April 27-18; and Chicago, May 1-2. Details: NCHM, 1133 15th St., 
N.W., Suite 611, Washington, D.C. 20005 (202/872-1717). 


Committee on Federal Procurement of AE Services... Conference: The Marketplace 
for Architectural/Engineering Services—New Directions... New York City, March 30-31. 
Details: Donald A. Buzzell, COFPAES Federal Programs Conference 1978, c/o ASCE, 345 E. 
47th St., New York, New York 10017. 


American National Metric Council... Annual Conference on Conversion § to 
Metrics... Atlanta, April 2-5. Details: Dene Joyce, ANMC, 1625 Massachusetts Ave., N.W., 
Washington, D.C. 20036 (202/232-4545). 

National Leased Housing Association... Section 8 Workshops... Administering 
Section 8 Existing Housing Program... New York City, April 7 and Los Angeles, April 28; A 
Practical Problem Solving Session for Section 8 Developers... Atlanta, April 19. Details: 
NLHA, 1800 M St., N.W., Washington, D.C. 20036 


U.S. Department of Energy and the National Association of Home Builders. . . 2-da) 


Seminars: Designing, Building and Selling Energy Conserving Homes... Charlotte, N.C., April 
10-11; Kansas City, Mo., April 13-15; Spokane, May 22-23; and Salt 
Details: Training and Education Department, NAHB, 15th and M Sts 
D.C. 20006. 

Community Associations Institute... 5th National Conference. .. San Francisco, A 
15-19. Details: Patti Grier, CAJ, 1200 18th St., N.W., Washington, D.C. 
(202/223-6770). 


Lake City, May 25-26. 
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HUD Leads in Minority Bank Deposits 


HUD achieved the best record of deposits of any of the 10 largest Federal reporting 
Agencies in minority banks across the country in fiscal year 1977... according 
Department of Commerce survey. 


The analysis showed that HUD deposits amounted to a daily average of $43.7 
million. .. or 42 percent of the $102.5 million in daily balances of the 10 listed Departments 
and Agencies. 


The next two largest depositors were the Department of Defense. .. $24.2 million, 
and the Department of Labor... $16.1 million. In fiscal 1976... Defense led with $30.6 
million and HUD was second with $24.9 million. 


Placement of HUD funds in minority banks enlarges their capital base and expands 
their opportunity to make more short term loans for the use of businessmen, local merchants 
and other potential borrowers. All HUD deposi for sh 





Experts Predict Drop in 1978 Housing Activity 


A number of predictions of probable housing activity for 1978... and expectations of 
mortgage interest trends have emerged in the past week or two. While the dollar volume may 
increase slightly. . . actual units will probably decline. 


Total construction of all kinds. for the year 1978 should reach $146 billion... 5 
percent higher than the 1977 rate of $139 billion. . . according to the F.W. Dodge Division of 
McGraw-Hill. While residential construction volume will increase only slightly dollar- 
wise. . . offices, schools, and other nonresidential buildings are expected to rise 13 percent. 


George A. Christie... Dodge chief economist... pointed out that 1977 was the third 
consecutive year of increased residential building...and there were indications at year-end 
that “‘the underlying support of this market was beginning to erode. ..as savings flows into 
the Nation’s thrift institutions fell off sharply.’ He predicted a diminishing rate of residential 
construction for 1978. 


Consulting Engineer Magazine... making its 1978 forecast...expects a 12 percent 
rise in total construction activity in 1978 over 1977. The heavy construction segment (called 
‘engineered construction’ by the magazine) is predicted to rise at the same rate as other 
segments... with a major concentration (20 percent of the total volume of $54 billion) in 
California, Mississippi, and Pennsylvania. 


A major mortgage company... Advance Mortgage Company... has issued its annual 
forecast... stating that residential construction and demand will remain high in spite of a 
probable tightening of mortgage funds. . . though sales may be slower in the months to come. 
Advance also forecasts a 30 percent rise in condominiums and_ subsidized rental 
units... probably as many as 700,000 units. .. the best production record since the 1971-73 
boom period. Advance says that geographically. . . 1978’s prime housing markets should be in 
the South and Mountain States. Denver, Phoenix, and various locations in Florida should lead 
the other areas... with a leveling from the 1977 volume in Houston and the several ‘hot’ 
California locations. 
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